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2005-07 Budget Bill Statutory Language Drafting Request

Topic: Additional revenue sources in revenue sharing agreements
Tracking Code: £40 17 3

SBO team: Education, Workforce and Local Government Team

SBO analyst: Paul Ziegler

s Phone: 266-5468

e Email: paul.ziegler@doa.state.wi.us

Agency acronym: Shared Revenue and Tax Relief (SR)

Agency number: 835




JAMES E. DOYLE
GOVERNOR

MARC J. MAROTTA

SECRETARY

Division of Executive Budget and Finance
Post Office Box 7864

Madison, WI 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1736

ADMINISTRATION Fax (608) 267-0372

TTY (608) 267-9629

Date: November 23, 2004

To: Steve Miller, Chief
Legislative Reference Bureau

From: Paul Ziegler, Policy and Budget Analyst
State Budget Office, DOA

Subject: Drafting request for 2005-07 Biennial Budget Bill

Please have the following item drafted for possible inclusion in the 2005-07
biennial budget bill:

Topic:
Additional revenue sources in revenue sharing agreements

Drafting Request:

Expand the scope of revenues that may be included in local government
revenue sharing agreements to include any revenue not otherwise prohibited.
Under current law, revenue sharing agreements under s.66.0305(2) may only
include taxes and special charges. The intent of this draft would be to allow the
inclusion of fee revenues and payments received from the state.

Please contact me at 266-5468 or by email at paul.ziegler@doa.state.wi.us with any
questions. ‘

Thank you.

Wisconsin.gov
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1 AN AcT ..., relating to: expanding the types of revenues that may be included in

a municipal revenue sharing agreement.

"‘g (\gb eV 5 . L
0\)9 Analysis by the Legislative Reference Bureau

Under current law, cities, villages, and towns (municipalities) may enter into
V agreements to share revenues from taxes and special charges with other

municipalities and with federally recognized American Indian tribes or bands. No
municipality may enter into an agreement with one or more municipalities unless
the municipality is contiguous to at least one other municipality that enters into the
agreement.

A municipal revenue sharing agreement must meet a number of conditions. It
must:

1. Be for a minimum term of ten years. v

2. Describe the boundaries of the area within which the revenues are to be
shared in the agreement. v/

3. Describe the formula or other means of determining the amount of revenues
to be shared under the agreement. /

4. Specify the date or dates upon which revenues agreed to be shared are to be
paid to the appropriate municipality. v

5. Specify how the agreement may be invalidated after the expiration of the
minimum ten-year term. /




Do

L ~I O Ot & W

2005 — 2006 Legislature -2- LRB-10177?

atters, including any agreeme:}ts with respect to services or
respect to municipal boundaries™ Current law also requires thatyat least 30 days

‘before entering into an agreemend pﬁrtlapatmg municivality must hold a public
ing on the proposed agreement "(public hearing notice requuréments are
specified)y In addition, current law provides that an advisory referendum on a
proposed agreement may be called either by the governing body of the participating
municipality or by the qualified electors of a participating municipality. In the latter
case, a petition, signed by a number of qualified electors equal to at least 10 percent
of the votes cast for governor in a municipality at the last gubernatorial electiongmust
be timely filed. Time limits and notice requirements are provided for the adwsory
referendum. Ahdt

This bill modifies current law by expanding the types of revenues whijeh may
be subject to a municipal revenue sharing agreement. Under the bill, fee revenues
and payments received from the state may also be included in such agreements.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTION 1. 66.0305 (2)‘/0f the statutes is amended to read:

66.0305 (2) MUNICIPAL REVENUE SHARING AGREEMENT. Subject to the
requirements of this section, any 2 or more municipalities may, by a majority vote of
a quorum of their governing bodies, enter into an agreement to share all or a specified
part of revenues derived from taxes, payments received from the gzatg‘/, fee rgvgnues\/,
and special charges, as defined in s. 74.01 '(4). One or more municipalities may enter
into agreements under this section with federally recognized American Indian tribes

or bands.

History: 1995 a. 270; 1999 a. 150 5. 72; Stats. 1999 s. 66.0305; 1999 a. 182 5. 202.

(END)
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AN AcCT ..; relating to: expanding the types of revenues that may be included in

a municipal revenue sharing agreement.

Analysis by the Legislative Reference Bureau
LOCAL GOVERNMENT

Under current law, cities, villages, and towns (municipalities) may enter into
agreements to share revenues from taxes and special charges with other
municipalities and with federally recognized American Indian tribes or bands. No
municipality may enter into an agreement with one or more municipalities unless
the municipality is contiguous to at least one other municipality that enters into the
agreement.

A municipal revenue sharing agreement must meet a number of conditions. It
must:

1. Be for a minimum term of ten years.

2. Describe the boundaries of the area within which the revenues are to be
shared in the agreement.

3. Describe the formula or other means of determining the amount of revenues
to be shared under the agreement.

4. Specify the date or dates upon which revenues agreed to be shared are to be
paid to the appropriate municipality.

5. Specify how the agreement may be invalidated after the expiration of the
minimum ten—year term.
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An agreement under current law may address any other necessary and proper
matters, including any agreements with respect to services or agreements with
respect to municipal boundaries. Current law also requires that a participating
municipality must hold a public hearing on the proposed agreement (public hearing
notice requirements are specified) at least 30 days before entering into an
agreement. In addition, current law provides that an advisory referendum on a
proposed agreement may be called either by the governing body of the participating
municipality or by the qualified electors of a participating municipality. In the latter
case, a petition, signed by a number of qualified electors equal to at least 10 percent

-of the votes cast for governor in a municipality at the last gubernatorial election,

must be timely filed. Time limits and notice requirements are provided for the
advisory referendum.

This bill modifies current law by expanding the types of revenues that may be
subject to a municipal revenue sharing agreement. Under the bill, fee revenues and
payments received from the state may also be included in such agreements.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 66.0305 (2) of the statutes is amended to read:

66.0305 (2) MUNICIPAL REVENUE SHARING AGREEMENT. Subject to the
requirements of this section, any 2 or more municipalities may, by a majority vote of
a quorum of their governing bodies, enter into an agreement to share all or a specified

part of revenues derived from taxes, payments received from the state, fee revenues,

and special charges, as defined in s. 74.01 (4). One or more municipalities may enter
into agreements under this section with federally recognized American Indian tribes
or bands.

(END)




